§690.76

progress, but reverses that determina-
tion after the end of the payment pe-
riod, the institution may neither pay
the student a Federal Pell Grant for
that payment period nor make adjust-
ments in subsequent Federal Pell
Grant payments to compensate for the
loss of aid for that period.

(d) A member of a religious order,
community, society, agency of or orga-
nization who is pursuing a course of
study in an institution of higher edu-
cation is considered to have an ex-
pected family contribution amount at
least equal to the maximum authorized
award amount for the award year if
that religious order—

(1) Has as a primary objective the
promotion of ideals and beliefs regard-
ing a Supreme Being; and

(2) Provides subsistence support to
its members, or has directed the mem-
ber to pursue the course of study.

(Approved by the Office of Management and
Budget under control number 1845-0681)

(Authority: 20 U.S.C. 1070a)

[52 FR 45736, Dec. 1, 1987, as amended at 56
FR 56916, Nov. 6, 1991; 59 FR 54730, 54735, Nov.
1, 1994; 60 FR 30789, June 12, 1995; 61 FR 60397,
Nov. 27, 1996; 61 FR 60610, Nov. 29, 1996; 65 FR
65676, Nov. 1, 2000; 67 FR 67083, Nov. 1, 2002]

§690.76 Frequency of payment.

(a) In each payment period, an insti-
tution may pay a student at such times
and in such installments as it deter-
mines will best meet the student’s
needs.

(b) The institution may pay funds in
one lump sum for all the prior payment
periods for which the student was an
eligible student within the award year.
The student’s enrollment status must
be determined according to work al-
ready completed.

(Authority: 20 U.S.C. 1070a)

[50 FR 10724, Mar. 15, 1985, as amended at 56
FR 56916, Nov. 6, 1991]

§690.77 [Reserved]

§690.78 Method of disbursement—by
check or credit to a student’s ac-
count.

(@) An institution shall disburse
funds to a student or the student’s ac-
count in accordance with the provi-
sions in §668.164.

34 CFR Ch. VI (7-1-03 Edition)

(b) The institution shall return to
the Federal Pell Grant account any
funds paid to a student who, before the
first day of classes—

(1) Officially or unofficially with-
draws; or

(2) Is expelled.

(©)(1) An institution that intends to
pay a student directly must notify the
student in accordance with §668.165(a).

(2) If a student does not pick up the
check on time, the institution shall
still pay the student if he or she re-
quests payment within 20 days after
the last date that his or her enrollment
ends in that award year.

(3) If the student has not picked up
his or her payment at the end of the 20-
day period, the institution may credit
the student’s account only for any out-
standing charges for tuition and fees
and room and board for the award year
incurred by the student while he or she
was eligible.

(4) A student forfeits the right to re-
ceive the payment if he or she does not
pick up a payment by the end of the 20
day period.

(5) Notwithstanding paragraph (d)(4)
of this section, the institution may, if
it chooses, pay a student who did not
pick up his or her payment, through
the next payment period.

(6) An institution shall make a late
disbursement to an ineligible student
in accordance with the provisions in 34
CFR 668.164(Q).

(Approved by the Office of Management and
Budget under control number 1840-0536)

(Authority: 20 U.S.C. 1070a)

[50 FR 10724, Mar. 15, 1985, as amended at 56
FR 56916, Nov. 6, 1991; 59 FR 54730, Nov. 1,
1994; 59 FR 61722, Dec. 1, 1994; 61 FR 60397,
Nov. 27, 1996; 61 FR 60610, Nov. 29, 1996]

§690.79 Liability for and recovery of
Federal Pell Grant overpayments.

(a)(1) Except as provided in para-
graphs (a)(2) and (a)(3) of this section, a
student is liable for any Federal Pell
Grant overpayment made to him or
her.

(2) The institution is liable for a Fed-
eral Pell Grant overpayment if the
overpayment occurred because the in-
stitution failed to follow the proce-
dures set forth in this part or 34 CFR
Part 668. The institution must restore
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